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Ulster Bank Construction PMI
®

 Report (RoI) 

News Release:  Embargoed until 00:01 9
th
 September 2013 

Slowest fall in activity since December 2011 amid 

further growth of new orders 
The Irish construction sector moved closer to stabilisation in August amid further growth of new business. 

Although employment and purchasing activity continued to fall, rates of decline eased in each case and 

business optimism improved to the strongest since January 2007. Meanwhile, input prices decreased for 

the first time in just over a year. The Ulster Bank Construction Purchasing Managers’ Index
®
 (PMI

®
) – 

a seasonally adjusted index designed to track changes in total construction activity – rose for the fourth 

consecutive month in August, posting 49.7 from 47.5 in July. The reading signalled a marginal fall in 

construction activity that was the slowest in 20 months. 

 

Commenting on the survey, Simon Barry, Chief Economist Republic of Ireland at Ulster Bank, 

noted that: 

 
“The August results of the Ulster Bank Construction PMI survey offered further encouragement on 
trends in the Irish construction sector, which continues to show signs of stabilising.  Most notably, the 
New Orders index posted another above-50 reading last month, thus pointing to a second consecutive 
monthly rise in new business levels.  And the improvements in orders have now begun to foster 
increases in activity levels in both the Housing and Commercial sub-sectors – the first time in almost 
six years that two areas of the construction sector have experienced ris ing activity in the same month. 
 
“The overall PMI index also increased last month, though remained just slightly below 50, reflecting 
ongoing activity declines reported by firms operating in Civil Engineering.  But at 49.7, the headline PMI 
index is itself within touching distance of the stabilisation point of 50 – a milestone which looks set to be 
reached in the coming months, given the improvement in new business patterns.  Overall, the improved 
trends in several areas of the Construction PMI chime with other indicators on the sector, including 
house completions and employment, which together suggest that the Irish construction sector is finally 
beginning to emerge from a six-year slump in activity.” 

Growth in housing and commercial sectors 

Growth in activity was recorded in two of the three 
monitored sectors in August – housing and 
commercial. A second successive rise in activity on 
residential projects was the first back-to-back 
expansion since late-2006, while commercial activity 
rose for the first time in 19 months. Civil engineering 
remained the worst-performing sector, with activity 
continuing to fall sharply in August. 

 

 

 

 

 

Construction activity 

20

30

40

50

60

70

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Increasing rate of contraction

Increasing rate of growth

Total industry activity

50 = no change on previous month

 

20

30

40

50

60

70

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Increasing rate of contraction

Increasing rate of growth

Housing activity

Commercial activity

50 = no change on previous month

Civil engineering activity

 
 

 

Latest Construction PMI
®

 readings 

   Jul’13 Aug’13 

Total Activity   47.5  49.7 
Housing Activity   50.7  53.8 
Commercial Activity   48.1  51.0 
Civil Engineering Activity  38.1  41.0 

Index readings above 50 signal an increase in activity on the 
previous month and reading below 50 signal a decrease. All 
indexes given above and displayed in the charts are seasonally 
adjusted. 

Source: Markit. 
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Further rise in new business 

The slowdown in the rate of decline in overall activity 

was linked by respondents to growth of new orders. 

New business increased for the second consecutive 

month, and at a solid pace that was the fastest since 

March 2007. A number of firms reported the signing of 

new contracts, with some mentioning new housing 

projects. 

Employment continues to fall 

Despite growth of new orders, construction firms in 

Ireland continued to lower their staffing levels during 

August. That said, the rate of job cuts slowed to the 

weakest since February. Input buying also fell at a 

slower pace, with the latest decline the least marked 

in almost a year-and-a-half as some firms raised 

purchasing in response to higher new orders. 

Input prices decrease 

Input costs at construction companies decreased for 

the first time in 13 months in August. Prior to this 

decline the rate of inflation had eased in five 

consecutive months.  

Meanwhile, suppliers’ delivery times lengthened again 

amid reports from panellists of a lack of stock at 

vendors. Lead times have now lengthened in 26 

successive months. 

Strongest optimism since January 2007 

Sentiment among construction firms regarding the 12-

month outlook for activity strengthened in August and 

was the highest since January 2007. Rising new 

orders was the main factor leading to optimism, while 

panellists also mentioned improving economic 

conditions. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

For further information please contact Simon Barry, Chief Economist Republic of Ireland, on 00 353 1 643 1553 or 
00 353 86 3410142 or email simon.barry@ulsterbankcm.com 
www.ulsterbank.com/economics 

Purchasing Managers' Indexes (or PMIs) are monthly surveys of carefully selected companies which provide an advance indication of what is happening in the 
private sector economy by tracking variables such as output, new orders, employment and prices across both manufacturing and service sectors. The PMI

®
 surveys 

are based on fact, not opinion, and are the first indicators of economic conditions each month. The data are collected using identical methods in all countries and 
regions so that accurate comparisons may be made. Questionnaires are completed in the latter half of each month and are collected and processed by economists at 
Markit Economics. Respondents are asked to state whether business conditions for a number of variables have improved, deteriorated or stayed the same compared 
with the previous month. Markit do not revise underlying survey data after first publication, but seasonal adjustment factors may be revised from time to time as 
appropriate which will affect the seasonally adjusted data series. 

Ulster Bank Ireland Limited. Ulster Bank Ireland Limited. A private company limited by shares, trading as Ulster Bank, Ulster Bank Group and Banc Uladh. 
Registered in Republic of Ireland. Registered No 25766. Registered Office: Ulster Bank Group Centre, George's Quay, Dublin 2. Member of the Royal Bank of 
Scotland Group. Ulster Bank Ireland Limited is regulated by the Central Bank of Ireland.  

Calls may be recorded. 

Markit is a leading, global financial information services company with over 3,000 employees. The company provides independent data, valuations and trade 
processing across all asset classes in order to enhance transparency, reduce risk and improve operational efficiency. Its client base includes the most significant 
institutional participants in the financial marketplace.  For more information please see www.markit.com 

PMIs: Purchasing Managers’ Index
®
 (PMI

®
) surveys are now available for 32 countries and also for key regions including the Eurozone. They are the most closely-

watched business surveys in the world, favoured by central banks, financial markets and business decision makers for their ability to provide up-to-date, accurate and 
often unique monthly indicators of economic trends. To learn more go to www.markit.com/economics. 

The Ulster Bank Construction PMI is issued exclusively for the general information of clients, contacts and staff of Ulster Bank. The contents are not a substitute for 

specific advice and should not be relied upon as such. Accordingly, whilst every care has been taken in the preparation of this publication, no representation or 

warranty is made or given in respect of its contents and no responsibility is accepted for the consequences of any reliance placed on it by any person. 

The intellectual property rights to the Ulster Bank Construction PMI provided herein is owned by Markit Economics Limited, Ulster Bank use the above marks under 

licence. Any unauthorised use, including but not limited to copying, distributing, transmitting or otherwise of any data appearing is not permitted without Markit’s 

prior consent. PMI® and Purchasing Managers' Index® are trademarks owned by Markit Economics Limited. Markit and the Markit logo are registered trade marks of 

Markit Group Limited. 
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Index readings above 50 signal an increase in activity 
on the previous month and reading below 50 signal a 
decrease. 

Source: Markit. 
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